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E.O. 11652: N/A 
TAGS: EAIR, IT 

SUBJECT: CIV AIR: PAN AM AIR FARES 

REF: ROME 4180 

1 . EMBASSY RECEIVED ON MARCH 22 MFA NOTE VERB ALE 079/5007 
DATED MARCH 18 ON PAN AM'S AIR FARES. UNOFFICIAL TRANSLA- 
TION PROVIDED IN PARA 2. 

2. BEGIN TEXT. THE MINISTRY OF FOREIGN AFFARIS, REFERRING 
TO ITS NOTE VERB ALE NO. 079/4023 OF MARCH 2, 1978. HAS 

THE HONOR TO STATE THAT PAN AM, BY LETTER OF MARCH 8, 
PRESENTED TO THE RESPONSIBLE ITALIAN AUTHORITIES CHANGES 
TO ITS ITALY-U.S. AND VICE VERSA PASSENGER FARE 
STRUCTURE AND REFERRED TO ITS PRECEEDING LETTER OF FEB. 8. 
THIS MINISTRY MAINTAINS THAT IT IS NOT A MATTER OF PRESENTING 
NEW FARES BUT OF MODIFYING FARES NEVER APPROVED BY THE 
RESPONSIBLE ITALIAN AUTHORITIES AND THAT THEY WERE THE 
SUBJECT OF NOTICE OF DISSATISFACTION FROM THE ITALIAN SIDE 
ON THE BASIS OF SUBPARAGRAPH D OF ART. 10 OF THE EXISTING 
AIR AGREEMENT. IN THE EVENT THAT THE PROPOSED CHANGES 
BY PAN AM ARE TO BE CONSIDERED AS A REGULAR PRESENTATION 
OF NEW FARES TO BE APPLIED BEGINNING APRIL 1. 1978, THIS 
MINISTRY EXPRESSES ITS DISSATISFACTION ON THE BASIS OF 
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SUBPARAGRAPH D OF ART. 10 OF THE EXISTING AIR 
AGREEMENT. IT IS ALSO EMPHASIZED THAT PAN AM HAS NOT 
TAKEN UP THE SUGGESTION MADE TO IT TO SUBMIT FOR THE 
APPROVAL OF THE RESPONSIBLE ITALIAN AUTHORITIES AN ENTIRELY 
NEW FARE STRUCTURE TO BE APPLIED FROM APRIL 1, 1978 
(COURTESY CLOSE). END TEXT. 
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3. COMMENT. EMBASSY HAS PASSED TEXT OF NOTE TO PAN AM. 

WE STILL HAVE NO INDICATION GOI CONTEMPLATING ANY STRONG 
MEASURE TO ENFORCE ITS VIEW ON FARE ISSUE. TEXT OF NOTE 
079/4023 SENT REFTEL. GARDNER 
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